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SUBJ: RECENT PETROLEUM DEVELOPMENTS 
REE: ABU DHABI 0609 (NOTAL) 

SUMMARY: RECENT MAJOR DEVELOPMENTS IN OMANI PETROLEUM 
AFEAIRS ARE THE DECISION TO ASK FOR 60 PERCENT PARTICIPATION IN 
PD(0), OEFICIAL ANNOUNCEMENT OE INTENT TO DEVELOP THE SAIH 
RUWL FIELD, AND LIKELY CHOICE OF AMERICAN KOCH ENGINEERING COMPANY 
FOR GAS PIPELINE AND LPG PLANT. END SUMMARY 

1. DIRGEN OIL AND MINERALS SALIM MACKI REPORTS THAT OMAN 
GOVERNMENT INTENDS TO ASK FOR 60 PERCENT PARTICIPATION IN PD(0). 

FIRST DISCUSSIONS ON THIS TOPIC WILL TAKE PLACE WITH SHELL 
EXECUTIVES IN LONDON SECOND WEEK OE JULY. SINCE BASIS FOR COM- 
PENSATION ALREADY AGREED UPON DURING PREVIOUS PARTICIPATION 
DISCUSSIONS, ONLY MAJOR ISSUE TO BE RESOLVED IS TIMETABLE. 

GIVEN CURRENT OMANI CONCERN THAT OIL PRICES WILL DROP, SCHEDULE 
EXPECTED TO BE EXTENDED. 
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EVENTUAL COST TO OMAN LIKELY TO BE IN RANGE OE $145 MILLION. 
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2. PD(0) HAS OFFICIALLY ANNOUNCED ITS INTENTION TO DEVELOP 
SAIH RUWL FIELD, LOCATED ABOUT 30 MILES EAST OE EOUR FIELDS TO 
BE BROUGHT ONSTREAM IN COURSE OE 1975. NEW FIELD ES EXPECTED TO 
PRODUCE 30,000 BPD OE LIGHT (42 DEGREE A.P.I.) CRUDE EROM TEN 
WELLS BY END OE 1976. 

3. DIRGEN MACKI REPORTS THAT KOCH ENGINEERING COMPANY, WICHITA, 
KANSAS, WILL BE CHOSEN TO CONSTRUCT GAS LIQUIDS PIPELINE AND LPG 
PLANT FOR OMAN. VALUE OF THIS PROJECT ESTIMATED $35 MILLION. 

4. IN OTHER DEVELOPMENTS, MACKI DENIES C. ITO OE JAPAN HAS 
CEASED LIFTINGS AS REPORTED REFTEL AND ASSERTS OMAN GOVERNMENT 
WILL BEGIN TAKING 12 1/2 PERCENT ROYALTIES IN EORM OE CRUDE 
STARTING JULY 1974. 
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